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Independent Auditor's Management Letter

To the Honorable Board of Directors of
Merritt Island Redevelopment Agency
Merritt Island, Florida

Report of the Financial Statements

We have audited the financial statements of the Merritt Island Redevelopment Agency (the “Agency”), a
component unit of Brevard County, Florida, as of and for the year ended September 30, 2020, and have issued
our report thereon dated March 30, 2021,

Auditor’'s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Report of Independent Auditor on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with
Government Auditing Standards; and Report of Independent Accountant on Compliance with Local Government
Investment Policies and Community Redevelopment Agency Requirements. Disclosures in those reports, which
are dated March 30, 2021, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial audit
report. This is the first year in which a financial audit report is required for the Agency; therefore, there were no
findings or recommendations were made in the preceding year.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal authority for
the primary government and each component unit of the reporting entity be disclosed in this management letter,
unless disclosed in the notes to the financial statements. Such disclosure is included in the notes to the financial
statements. There were no component units related to the Agency.

Financial Condition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate procedures
and communicate the results of our determination as to whether or not the Agency has met one or more of the
conditions described in Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In
connection with our audit, the results of our tests did not indicate the Agency met any of the conditions
described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial condition
assessment procedures for the Agency. It is management's responsibility to monitor the Agency's financial
condition, and our financial condition assessment was based in part on representations made by management
and the review of financial information provided by same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations to
improve financial management. In connection with our audit, we did not have any such recommendations.
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Additional Matters

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance with provisions
of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an
effect on the financial statements that is less than material but warrants the attention of those charged with
governance. In connection with our audit, we did not note any such findings.

Purpose of this Letter

The purpose of this management letter is to communicate certain matters prescribed by Chapter 10.550, Rules
of the Auditor General. Accordingly, this management letter is not suitable for any other purpose.

CZAA@L Rokak cor

Orlando, Florida
March 30, 2021
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Report of Independent Accountant on Compliance
With Local Government Investment Policies and Community
Redevelopment Agency Requirements

To the Honorable Board of Directors of
Merritt Island Redevelopment Agency
Merritt Island, Florida

We have examined Merritt Island Redevelopment Agency’'s (the “Agency’) compliance with the local
government investment policy requirements of Section 218.415, Florida Statutes, and the community
redevelopment agency requirements of Section 163.387, Florida Statutes, during the year ended September 30,
2020. Management of the Agency is responsible for the Agency’s compliance with the specified requirements.
Our responsibility is to express an opinion on the Agency's compliance with the specified requirements based
on our examination,

Our examination was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. Those standards require that we plan and perform the examination to obtain
reasonable assurance about whether the Agency complied, in all material respects, with the specified
requirements referenced above. An examination involves performing procedures to obtain evidence about
whether the Agency complied with the specified requirements. The nature, timing and extent of the procedures
selected depend on our judgement, including an assessment of the risks of material noncompliance, whether
due to fraud or error. We believe that the evidence obtained is sufficient and appropriate to provide a reasonable
basis for our opinion.

Our examination does not provide a legal determination on the Agency’s compliance with the specified
requirements.

In our opinion, the Agency complied, in all material respects, with the local investment policy requirements of
Section 218.415, Florida Statutes, and the community redevelopment agency requirements of Section 163.387,
Florida Statutes, during the year ended September 30, 2020.

The purpose of this report is to comply with the audit requirements of Sections 218.415 and 163.387, Florida
Statutes, and Rules of the Auditor General.

CZ—«& Roloak cor

Orlando, Florida
March 30, 2021
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March 30, 2021

To the Honorable Board of Directors
of Merritt Island Redevelopment Agency
Merritt Island, Florida

We have audited the financial statements of the governmental activities and the General Fund of Merritt Island
Redevelopment Agency (the “Agency”), a component unity of Brevard County, Florida (the “County”), for the
year ended September 30, 2020. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, Government Auditing Standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such information in
our contract for auditing services with the County dated October 1, 2019, and subsequently amended as of
February 12, 2021. Professional standards also require that we communicate to you the following information
related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Agency are described in Note 1 to the financial statements. No significant new
accounting policies were adopted and the application of existing policies was not changed during 2020. We
noted no transactions entered into by the Agency during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the
proper period.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a result
of audit procedures and corrected by management were material, either individually or in aggregate, to each
opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated March 30, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Agency'’s financial statements or a determination of the type of auditor's opinion that
may be expressed on those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.



Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Agency’s auditor. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

Other Matters

We applied certain limited procedures to the management's discussion and analysis and required
supplementary information, as listed in the table of contents, which are required supplementary information (RSI)
that supplements the basic financial statements. Our procedures consisted of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We did not audit the RS| and do not express an opinion or
provide any assurance on the RSI.

Restriction on Use

This information is intended solely for use by the Board of Directors of Merritt Island Redevelopment Agency
and management of the Agency and is not intended to be used by anyone other than these specified parties.

Very truly yours,

Cherry Bekaert LLP

CZM& Relnk cor
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Report of Independent Auditor

To the Honorable Board of Directors of
Merritt Island Redevelopment Agency
Merritt Island, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the General Fund of
Merritt Island Redevelopment Agency (the “Agency”), a component unit of Brevard County, Florida, as of and for
the year ended September 30, 2020, and the related notes to the financial statements, which collectively
comprise the Agency's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities and the General Fund of the Agency as of September 30, 2020, and the
respective changes in financial position thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and the required supplementary information, as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquires of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquires, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 30, 2021, on
our consideration of the Agency's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Agency's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Audifing Standards in considering the Agency's internal control over financial reporting and
compliance.

CZ—ug Roloak s

Orlando, Florida
March 30, 2021



MERRITT ISLAND REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the Merritt Island Redevelopment Agency (the "Agency"), we offer readers of the Agency's
financial statements this narrative overview and analysis of the Agency's financial activities for the fiscal year
ended September 30, 2020. We encourage readers to consider the information presented here in conjunction
with additional information that has been furnished in the financial statements and notes to the financial
statements.

The Agency is a discretely presented component unit of Brevard County, Florida, and the financial information
detailed in this report is also contained in the Brevard County, Florida Comprehensive Annual Financial Report.

Financial Highlights

o The Agency’'s assets exceeded its liabilities at September 30, 2020 by $4,056,770 (net position). All of
this amount is restricted as the funds are to be used solely for revitalization projects located within the
boundaries of the Agency.

e The Agency's net position increased by $1,006,586, compared to the previous year's amount.

Overview of the Financial Statements

Management’s discussion and analysis is intended to serve as an introduction to the Agency's basic financial
statements. The Agency's basic financial statements comprise three components: 1) government-wide financial
statements, 2) general fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Agency's finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the Agency's assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the Agency is improving or deteriorating.

The statement of activities presents information showing how the Agency's net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus expenses are reported in this statement for
some items where the related cash outflow will occur in future fiscal periods.

General Fund. The General Fund is used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, the General Fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government's near-term financing requirements.

Because the focus of the General Fund is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for the General Fund with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the Agency's near-term financing decisions. Both the General Fund balance
sheet and the General Fund statement of revenues, expenditures, and changes in fund balance provide a
reconciliation to facilitate this comparison between General Fund and governmental activities.



MERRITT ISLAND REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements are an integral part of the basic financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents certain supplementary information.

The Agency adopts an annual appropriated budget for its General Fund. A budgetary comparison statement has
been provided for the General Fund to demonstrate compliance with this budget.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In
the case of the Agency, assets exceeded liabilities by $4,056,770 at the close of the most recent fiscal year.
This compares with $3,050,184 at the close of the previous fiscal year, an increase of $1,006,586.

The change in net position can primarily be attributed to the following factors:
e Cash equivalents increased $1,191,333 during fiscal year 2020 as a result of positive operating results
and changes in other balance sheet line items.
e Total liabilities increased $266,297 primarily as a result of timing of vouchers and contracts payable and
increased accrued personnel costs and accrued compensated absences.

Net Position
2020 2019
Assets
Current assets $ 4,472,949 $ 3,200,066
Total assets 4,472,949 3,200,066
Liabilities
Current liabilities 232,474 6,803
Noncurrent liabilities 183,705 143,079
Total liabilities 416,179 149,882
Net position
Restricted:
Merritt Island 4,056,770 3,050,184
Total net position $ 4,056,770 $ 3,050,184




MERRITT ISLAND REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

Governmental Activities

Governmental activities increased the Agency’s net position by $1,006,586 in fiscal year 2020, compared to an
increase of $956,778 in the prior fiscal year. Total revenues increased by $653,827 from last year as a result of
a $422,370 conveyance of unspent funding from the County to the Agency, a $136,748 increase in tax
increment revenues, and a $81,550 increase in intergovernmental revenues related to other grants.

Total expenses increased by $604,019, primarily as a result of many more redevelopment initiatives underway
in fiscal year 2020, including grants to individual and private organization property owners to convert to the
County’s sewer system, construction on the Veterans’ Memorial Park and various other projects.

Changes in Net Position

2020 2019
Revenues
General revenues:

Taxes $ 1,373,413 $ 1,236,665
Other general revenues 619,677 102,598
Total general revenues 1,993,090 1,339,263

Expenses
Program expenses: 986,504 382,485
Change in net position 1,006,586 956,778
Net position beginning 3,050,184 2,093,406
Net position ending $ 4,056,770 $ 3,050,184

Economic Factors and Conditions

The Agency’s major source of revenue, taxes, are based on Brevard County’'s property tax collections, which
are affected by property values and millage rates set by the County.

Requests for Information
This financial report is designed to provide a general overview of the Agency's finances for all those with an

interest in such. Questions concerning any of the information should be addressed to the Executive Director,
2575 N. Courtenay Parkway, Suite 207, Merritt Island, Florida 32953.
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MERRITT ISLAND REDEVELOPMENT AGENCY
STATEMENT OF NET POSITION

SEPTEMBER 30, 2020

ASSETS
Cash equivalents $ 4,391,399
Due from other governmental units 81,550
Total assets $ 4,472,949
LIABILITIES
Vouchers and contracts payable $ 232,474

Noncurrent liabilities:
Due within one year:

Accrued compensated absences 1,913

Due in more than one year:
Accrued compensated absences 16,090
Accrued personnel costs 165,702
Total noncurrent liabilities 183,705
Total liabilities $ 416,179

NET POSITION
Restricted for:

Merritt Island $ 4,056,770
Total net position $ 4,056,770

See notes to the financial statements.



MERRITT ISLAND REDEVELOPMENT AGENCY
STATEMENT OF ACTIVITIES

YEAR ENDED SEPTEMBER 30, 2020

General revenues

Taxes - other $ 1,373,413
Intergovernmental 81,550
Conweyance from Brevard County 422,370
Miscellaneous 115,757
Total general revenues $ 1,993,090
Program expenses $ 986,504
Change in net position $ 1,006,586
Net position - beginning of the year 3,050,184
Net position - end of the year $ 4,056,770

See notes to the financial statements.



MERRITT ISLAND REDEVELOPMENT AGENCY
BALANCE SHEET — GENERAL FUND

SEPTEMBER 30, 2020

ASSETS
Cash equivalents 3 4,391,399
Due from other governmental units 81,550
Total assets $ 4,472,949
LIABILITIES
Vouchers and contracts payable $ 232,474
FUND BALANCE
Restricted $ 4,240,475
Total liabilities and fund balance $ 4,472,949

Reconciliation of the Balance Sheet to the Statement of Net Position:

Amounts reported in the statement of net position differ from amounts
reported abowe as follows:

Fund balance - General Fund $ 4,240,475
Long-term liabilities are not due and payable in the current period

and therefore are not reported above. (183,705)

Net position of governmental activities $ 4,056,770

See notes to the financial statements.



MERRITT ISLAND REDEVELOPMENT AGENCY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE —

GENERAL FUND

YEAR ENDED SEPTEMBER 30, 2020

REVENUES
Taxes - other
Intergovemmental
Conweyance from Brevard County
Miscellaneous

Total revenues

EXPENDITURES
Economic environment

Total expenditures

Net change in fund balance
Fund balance - beginning

Fund balance - ending

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of the General Fund to the Statement of Activities:

Amounts reported for govemmental activities in the statement of activities are different
because:

Net change in fund balance-General Fund

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as
expenditures in govermmental funds.

Change in net position of governmental activities

See notes to the financial statements.

1,373,413
81,550
422,370
115,757

1,993,090

945,878

945,878

1,047,212
3,193,263

4,240,475

1,047,212

(40,626)

1,006,586




MERRITT ISLAND REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2020

Note 1 - Summary of significant accounting policies

Merritt Island Redevelopment Agency (the “Agency”) was established pursuant to Section 163.387, Florida
Statutes, and Ordinance 89-28, as amended by 90-188. The Agency's primary activity is the redevelopment in
the Merritt Island area through the collection of incremental taxes.

The Agency is funded primarily by tax increment revenues collected and remitted by the Brevard County Florida
Tax Collector. The 95% of the taxes generated as a result of increases on property values within the
redevelopment area boundaries and are placed in the Agency's Trust Fund:

The accounting policies of the Agency conform to accounting principles generally accepted in the United States
of America. The following is a summary of the more significant policies:

Reporting Entity - The Agency is a legally separate entity with no component units. A seven member volunteer
Board of Directors (the “Board”) is responsible for providing the oversight to the Agency. All Board members are
appointed by the District 2 County Commissioner of the Brevard County Board of County Commissioners. A
major portion of the Agency's funding is derived from tax increment revenues. Therefore, the Agency, for
financial reporting purposes, is considered a discretely presented component unit of Brevard County, Florida
(“County"). The financial statements of the Agency are included in Brevard County, Florida’s comprehensive
annual financial report under a discrete presentation format.

Basis of Accounting — Government fund financial statements are organized for reporting purposes on the
basis of a General Fund, the Agency's major fund, which accounts for all activities of the Agency and is
accounted for using the modified accrual basis of accounting. Revenues are recognized when they become
measurable and available as net current assets. “Measurable” means the amount of the transaction can be
determined and “available” means collectible within the current period or soon enough thereafter to pay liabilities
of the current period. The Agency considers all revenues available if collected within 60 days after year-end.
Expenditures are recognized when the related fund liability is incurred.

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows.

Fund Balance / Net Position — Fund balance for the Agency is reported in classifications that comprise a
hierarchy based primarily on the extent to which the Agency is bound to honor constraints on the specific
purposes for which amounts of the fund can be spent. Fund balances are classified either as nonspendable or
as spendable. Spendable fund balances are further classified in a hierarchy based on the extent to which there
are external and internal constraints on the spending of these fund balances. These classifications are
described as follows:

Nonspendable fund balances include amounts that cannot be spent because they are not in spendable
form or legally or contractually required to be maintained intact. As of September 30, 2020, the Agency
did not have any fund balance that was classified as nonspendable.

Spendable fund balances are classified based on a hierarchy of the Agency’s ability to control the
spending of these fund balances.

Restricted fund balances are fund balance amounts that are constrained for specific purposes by

external parties, such as creditors, grantors or contributors; constitutional provisions; or enabling
legislation.

10



MERRITT ISLAND REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2020

Note 1 - Summary of significant accounting policies (continued)

Committed fund balances are fund balances constrained for specific purposes by formal action of the
District’s highest level of decision making authority. Committed fund balances are reported pursuant to
resolutions approved by the Governing Board and can only be modified or rescinded through
resolutions approved by the Governing Board.

Assigned fund balances are fund balances intended to be used for specific purposes, but which are
neither restricted nor committed.

Unassigned fund balances represent the residual positive fund balance within the General Fund, which
has not been assigned to other funds and has not been restricted, committed, or assigned

For purposes of fund balance classification, the Agency considers restricted funds to have been spent first when
both restricted and unrestricted fund balance is available, followed in order by committed, assigned and
unassigned amounts, as applicable.

The government-wide financial statements utilize a net position presentation. Net position can be categorized
as net investment in capital assets, restricted or unrestricted. The Agency does not have any net position
categorized as net investment in capital assets or unrestricted as of September 30, 2020. Restricted net
position represents amounts that are restricted by requirement of enabling legislation. When both restricted and
unrestricted resources are available for use, it is the Agency's policy to use restricted resources first, and then
unrestricted resources as they are needed.

Accrued Compensated Absences — It is the Agency's policy to permit employees to accumulate earned but
unused vacation and sick pay benefits. All vacation and a portion of sick pay is accrued when earned and a
liability is reported in the government-wide financial statements. A liability is reported in the governmental funds
only if a liability results from employee resignations/retirements and they are to be paid with current operating
funds. Estimates have been utilized to determine the amount to report as the current portion.

Accrued Personnel Costs — The Statement of Net Position includes a noncurrent liability related to accrued
personnel costs. This represents the Agency's liability for pension and other postemployment fringe benefit
costs related to the Agency's contracted use of County employees

Budget — On or before September 30 of each year, the Agency's Board adopts an annual budget sufficient to
support the anticipated work program for the year. The budget includes revenues from all sources legitimately
available to the Agency. The Agency's Board can legally amend the budget to the extent deemed necessary,
provided the budget remains in balance at the fund level. Agency management other than the Board cannot
amend or transfer appropriations. For the year ended September 30, 2020, no excess of expenditures over
appropriations at the legal level of budgetary control occurred.

The budget is adopted on a basis consistent with accounting principles generally accepted in the United States.

Use of Estimates — The preparation of the financial statements requires management to make use of estimates
that affect reported amounts. Actual results could differ from those estimates.

11



MERRITT ISLAND REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2020

Note 2 — Cash equivalents

All funds of the Agency are invested with the County’s cash and investment pool, which consists of the County’s
cash and investments and that of the component units. There are no restrictions on the Agency's ability to
withdraw funds from the County’s pool, so all amounts are considered cash equivalents. All cash equivalents
are stated at fair value, based on the Agency's investment portion of the fair value of the County's pooled
investments. The County's investment pool is not rated.

The Agency's investment policy is established in accordance with the Sections 125.01 and 218.415, Florida
Statutes. The policy permits investing directly in, or through the County's investment pool, which is authorized
to invest in the following: State Board of Administration, State of Florida, direct obligations of the United States
Government, obligations of the different agencies of the Federal Government, Corporate Notes, Commercial
Paper, Municipal Bonds, Intergovernmental Investment Pools, Supranationals, Asset-Backed Securities, Multi-
Asset Class Portfolio Investments (including both Domestic and International Equities, Emerging Market Debt,
Real Estate Investment Trusts-REITS, and Treasury Inflation Protected Securities- TIPS), Registered
Investment Companies (Mutual Funds) and time deposits or savings accounts of financial institutions under
Federal and State regulation.

Note 3 — Summary of long-term liabilities

The following is a summary of changes in long-term liabilities during the year ended September 30, 2020:

Oct. 1, Sept. 30, Due within
2019 Additions Deletions 2020 one year
Governmental Activities
Accrued compensated absences $ 9366 $ 13183 $§ 4546 $ 18003 $ 1,913
Accrued personnel costs 133,713 31,989 - 165,702 -
Total governmental activities
long-term liabilities $ 143,079 $ 45172 $ 4,546 $ 183,706 $ 1,913

Accrued compensated absences and accrued personnel costs are liquidated with resources of the same fund
that has paid the applicable employees regular salaries and fringe benefits.

Note 4 — Related party transactions

The Agency is a discretely presented component unit of Brevard County, Florida. For the year ended
September 30, 2020, the Agency's tax increment revenues include $1,373,413 received from Brevard County,
Florida.

In 2017, the Agency provided an advance to the County to fund capital projects in the redevelopment area.
Upon completion of the capital projects, the County returned unspent funding to the Agency. The conveyance
from Brevard Country represents the amount of funding returned to the Agency by the County. The total amount
conveyed from the County to the Agency during the year ended September 30, 2020 totaled $422,370.
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MERRITT ISLAND REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2020

Note 5 — Community redevelopment agency

As explained in Note 1, Merritt Island Redevelopment Agency is a discretely presented component unit in the
County’s Comprehensive Annual Financial Report. As required by Florida Statute, additional information
regarding Agency's financial activity during the year ended September 30, 2020, is as follows:

Sources of Deposits

County tax increment $ 1,373,413
Conweyance from Brevard County 422,370
Miscellaneous 115,757

Total deposits $ 1,911,540

Purpose of Withdrawals
Economic emironment $ 720,207

The Agency does not have pledged incremental revenues or has not incurred any debt to carry out its activities.
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MERRITT ISLAND REDEVELOPMENT AGENCY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE —
BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED SEPTEMBER 30, 2020

REVENUES
Taxes - other
Intergovernmental
Conweyance from Brevard County
Miscellaneous

Total revenues

EXPENDITURES
Economic environment

Total expenditures
Net change in fund balance
Fund balance - beginning

Fund balance - ending

Variance

with Final

Budget

Positive

Budget Actual (Negative)

Original Final

$ 1,349,434 $ 1,349,434 1,373,413 $ 23,979
- - 81,550 81,550

- 422 370 422,370 -
25,000 25,000 115,757 90,757
$ 1,374,434 $ 1,796,804 1,993,090 $ 196,286
$ 3,454,957 $ 4,965,881 945,878 $ 4,020,003
$ 3,454,957 $ 4,965,881 945 878 $ 4,020,003
$ (2,080,523) $ (3,169,077) 1,047,212 $ (3,823,717)
2,080,523 3,169,077 3,193,263 24,186
$ - $ - 4,240,475 $ 4,240,475
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Report of Independent Auditor on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Honorable Board of Directors of
Merritt Island Redevelopment Agency
Merritt Island, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and the
General Fund of Merritt Island Redevelopment Agency (the “Agency”), a component unit of Brevard County,
Florida, as of and for the year ended September 30, 2020, and the related notes to the financial statements,
which collectively comprise the Agency's basic financial statements, and have issued our report thereon dated
March 30, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Agency's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit and, accordingly, we do not express such an opinion. The resuits of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Agency's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

CZ‘A& Rolak s

Orlando, Florida
March 30, 2021
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